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The Philosophy of Bitcoin: Insights from Michael Saylor

Introduction

Michael Saylor, executive chairman of MicroStrategy, shared profound insights into
Bitcoin’s potential and the strategies his company employs to capitalize on its
growth. From the economics of digital capital to the role of Bitcoin in transforming
financial markets, this post dives deep into the conversation.

Key Milestones in MicroStrategy’s Bitcoin Journey

August 2020: First Bitcoin purchase of $250 million.
December 2020: $50 million added.
November 2024: $2 billion in a single purchase.
Current Holdings: Over 331,000 Bitcoins, representing 1.5% of the total
supply.

"Bitcoin is Manhattan in cyberspace. We just keep buying land because one
day, eight billion people will want to live there."

Why Bitcoin? The Unique Value Proposition

1. Scarcity and Digital Property
Bitcoin’s 21 million cap ensures scarcity.
Similar to Manhattan real estate: finite, desirable, and valuable.
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2. Volatility as an Asset
MicroStrategy embraces Bitcoin's volatility:

High volatility = High reward.
Creates opportunities for convertible bonds and options trading.

"Volatility is like RPM in an engine. It powers the system."

MicroStrategy’s Strategy: Leveraging Capital

Capital Structure
Convertible Debt: Low interest, unsecured loans.
Equity: Leverages market enthusiasm.
Bonds and Options: Tailored for risk-averse and high-risk investors alike.

Creative Capital Market Transactions
Using Bitcoin's premium to fuel company growth.
Outperforming traditional bonds and even Bitcoin itself through layered capital
structures.

"We’ve engineered the most efficient way to turn volatile assets into
structured financial products."

Bitcoin vs. Traditional Assets

Comparison of Returns (Past 4 Years)

Asset Class Annual Return Rate

Bonds -5%

Real Estate 10%

S&P 500 15%
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Bitcoin 60%

Why bonds are toxic:
Holding cash or bonds drains value due to inflation and low yield. Bitcoin, with
its 60% annual growth, vastly outperforms.

"Bitcoin fixes toxic capital by providing a safe, risk-free store of value."

Future of Bitcoin: A Long-Term Vision

Projection: Bitcoin could grow to manage 7% of global wealth.
Current Value: $1.8 trillion.
Future Estimate: $240 trillion by 2045.
Per Coin Value Projection: $13 million.

"In 21 years, every Bitcoin not bought today will be worth $13 million."

The Role of Governments and Institutions

Bitcoin as a Strategic Reserve
Advocated for governments to adopt Bitcoin.
Proposal: The U.S. could secure 20-30% of the Bitcoin network, positioning
itself as a global leader.

Institutional Involvement
BlackRock and other financial giants entering the space signals mainstream
acceptance.
European and U.S. regulations still hinder widespread adoption, but momentum
is growing.
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"Bitcoin is digital energy, and like all revolutionary technologies, it is
inevitable."

Bitcoin Maximalism: A Moral Imperative

Satoshi’s Legacy
Satoshi Nakamoto's invention represents the first non-defective currency in
human history.
Referred to as a "spiritual figure", Satoshi’s contribution to finance is likened to
Prometheus bringing fire.

"For 10,000 years, we had broken money. Satoshi gave us clean, digital
money."

Final Thoughts

Michael Saylor emphasizes that Bitcoin is not merely an asset but a transformative
force. It represents economic empowerment, long-term wealth preservation,
and freedom from outdated financial systems.

Key Takeaways:
1. Buy Bitcoin. Hold Bitcoin.
2. Minimum: 4 years.
3. Ideal: Forever.
4. Leverage Bitcoin's volatility to create innovative financial products.
5. Adopt a long-term perspective:
6. Bitcoin's growth aligns with major technological shifts, and those who embrace

it early will benefit most.

"The future belongs to those who see the next frontier and act."
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Additional Resources

MicroStrategy's Bitcoin Model on GitHub
Must-Reads:
The Bitcoin Standard by Saifedean Ammous
Mastering Bitcoin by Andreas Antonopoulos

https://github.com/

