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The Bitcoin Standard — Lecture 10 (Bitcoin Questions) • Study
Notes

By Saifedean Ammous

Big Picture

The final lecture expands on questions surrounding Bitcoin’s role, resilience,
and misconceptions.
Key themes: individual sovereignty, settlement, scaling, volatility, energy
use, decentralization, privacy, and altcoins.
Bitcoin’s uniqueness lies in its immutability, neutrality, and resistance to state or
corporate control.

Core Claims

1. Individual Sovereignty
2. Inspired by The Sovereign Individual → Bitcoin weakens state power by

undermining inflation.
3. True liberation comes not from isolated transactions but from removing

government’s ability to print.
4. Without fiat’s printing press, states cannot fund wars, drug wars, or mass

surveillance at scale.
5. Global Settlement
6. Even in a “worst-case scaling scenario” (≈350k tx/day), Bitcoin could host ~850

central banks settling daily.
7. Unlike the dollar system (one “full node”: the Fed), Bitcoin settlement is

apolitical and decentralized.
8. Volatility & Monetary Role
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9. Volatility ≠ disqualification. Gold also had volatility yet became money.
10. Demand for Bitcoin is monetary demand → appreciation continues regardless of

short-term swings.
11. Mises: the value of money should be free from state control, not pegged to

industrial use.
12. Energy Use
13. Energy = progress. From horses → cars → airplanes, every leap required more

energy.
14. Bitcoin consumes energy to secure money free from state control — not

“waste,” but civilization’s upgrade.
15. Decentralization & Immutability
16. The 2017 SegWit2x/New York Agreement failed because no one controls

Bitcoin.
17. Immutability of the 21M supply cap is credible because consensus cannot be

coerced.
18. Bitcoin is a living example of spontaneous order.
19. Scaling
20. On-chain settlement = apex of security.
21. Second-layer and off-chain solutions (Lightning, custodians, physical devices

like OpenDime) will handle everyday payments.
22. Layered scaling mirrors historical gold banking.
23. Altcoins & “Blockchain Tech”
24. Altcoins are all centralized projects → not credible money.
25. Blockchain only matters if nobody controls it.
26. Every altcoin has failed the neutrality test; only Bitcoin is decentralized enough

to be money.
27. Privacy & Crime
28. Bitcoin is not ideal for crime: transactions are public and traceable.
29. The real criminal money is the US dollar, supported by banks engaged in

laundering.
30. On-chain privacy coins trade off verifiability for anonymity — a losing

proposition.
31. Privacy is more realistic on second-layer solutions, not base layer.
32. Linux Analogy
33. Bitcoin = Linux of money → the infrastructure, not necessarily consumer-facing.
34. Banks may persist, but as service layers atop Bitcoin, not as fiat issuers.
35. Fiat cannot coexist long-term with Bitcoin because sound money wins by

default.



3

•
•
•
•
•
•
•

•

•
•

•
•

•

•

•

Key Concepts & Mental Models

Sovereign Individual thesis → Bitcoin = final blow to nation-state inflation.
Worst-case scaling → 850 central banks settle daily, still superior to fiat.
Energy as civilization → higher energy use = higher productivity.
Immutability → rules cannot be changed without unanimous consensus.
Spontaneous order → Bitcoin evolves by human action, not design.
Neutrality test → real blockchain = no one in charge. Only Bitcoin passes.
Second-layer privacy → true path to anonymity without sacrificing supply
verifiability.

Examples & Applications

Gold standard vs. fiat drug wars → fiat enables wasteful state projects like
prohibition.
SegWit2x failure → corporations and miners couldn’t force a rule change.
Lightning Network → everyday transactions off-chain, final settlement on-
chain.
Ethereum rollback (DAO hack) → proof of centralization and control.
Linux analogy → Bitcoin as monetary base layer, banks as user interfaces.

Quotable Ideas

“Government without a printing press is far less capable of interfering in
people’s lives.” — Ammous
“Bitcoin has no counterparty risk, no reliance on third parties, uniquely
apolitical.” — Ammous
“Energy consumption is not waste — it is how civilization advances.” — Ammous
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“The 21 million supply cap is credible because no one can change the rules.” —
Ammous
“Altcoins exist only because small groups promote them — none pass the
decentralization test.” — Ammous
“Privacy is better achieved off-chain; on-chain privacy sacrifices supply
auditability.” — Ammous

Study Prompts

How does Bitcoin advance the thesis of The Sovereign Individual?
Why is undermining government inflation more important than isolated
censorship resistance?
What is the “worst-case” scaling scenario and why is it still superior to fiat?
Why is Bitcoin’s energy use not wasteful?
How did SegWit2x prove Bitcoin’s decentralization?
Why can altcoins never compete with Bitcoin?
Why is second-layer privacy more realistic than on-chain privacy?
Explain the Linux analogy for Bitcoin vs. fiat banking.

TL;DR

The final lecture reinforces Bitcoin’s role as apolitical, immutable, decentralized
money. Its energy use is not waste but progress; its volatility does not prevent
monetization; and its immutability is proven by failed attempts to change it.
Altcoins fail the neutrality test, while fiat enables wars, inflation, and surveillance.
Bitcoin, like Linux, is the underground infrastructure of a freer economy. Privacy will
emerge via second layers, while Bitcoin itself becomes the neutral global
settlement layer. Sound money prevails, fiat fades.
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